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INDEPENDENT AUDITOR’S REPORT 
 
 
 
June 16, 2008 
 
 
Board of Commissioners 
Pierce Transit 
Tacoma, Washington 
 
 
We have audited the accompanying basic financial statements of Pierce Transit, Pierce County, 
Washington, as of and for the years ended December 31, 2007 and 2006, as listed in the table 
of contents.  These financial statements are the responsibility of the Transit’s management.  Our 
responsibility is to express an opinion on these financial statements based on our audits. 
 
We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America.  Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement.  
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures 
in the financial statements.  An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audits provide a reasonable basis for our opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Pierce Transit, Pierce County, Washington, as of December 31, 2007 
and 2006, and the changes in financial position and, where applicable, cash flows thereof, for 
the years then ended in conformity with accounting principles generally accepted in the United 
States of America. 
 
The management’s discussion and analysis on pages 11 through 19 is not a required part of the 
basic financial statements but is supplementary information required by the Governmental 
Accounting Standards Board.  We have applied certain limited procedures, which consisted 
principally of inquiries of management regarding the methods of measurement and presentation 
of the required supplementary information.  However, we did not audit the information and 
express no opinion on it. 
 
 
 
 

Washington State Auditor 
Brian Sonntag 

Insurance Building, P.O. Box 40021  Olympia, Washington 98504-0021  (360) 902-0370   TDD Relay (800) 833-6388 
FAX (360) 753-0646  http://www.sao.wa.gov 
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The information identified in the table of contents as the Introductory and Statistical Sections is 
presented for purposes of additional analysis and is not a required part of the basic financial 
statements of the Transit.  Such information has not been subjected to the auditing procedures 
applied in the audit of the basic financial statements and, accordingly, we express no opinion on 
it. 
 
Sincerely, 

 
BRIAN SONNTAG, CGFM 
STATE AUDITOR 
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Pierce Transit 
Management’s Discussion and Analysis 

Years Ended December 31, 2007 and 2006 

  
Following is management’s discussion and analysis (MD&A) of Pierce Transit’s financial activities for the years 
ended December 31, 2007 and 2006.  This discussion should be reviewed in conjunction with the financial 
statements, which follow this report. 
 
Financial Highlights 
 

• Net income for 2007, before contributions, was $8.1 million, compared to $12.9 million for 2006 and 
$8.7 million in 2005.  The 2007 decrease in net income was a result of a 9.4 percent increasing in 
operating expenses.  $8.1 million in net income and capital contributions of $8.1 million accounted for 
the $16.2 million increase in net assets in 2007. 

 
• Pierce Transit’s assets exceeded its liabilities at December 31, 2007 by $240.1 million (net assets) 

compared to $223.9 million in 2006 and $205.5 million in 2005.  These increases in net assets as a result 
of operations indicate an improved financial position.  Investments in capital assets increased by $4.1 
million, $.7 million and $9.2 million in 2007, 2006 and 2005 respectively.  Unrestricted net assets 
increased by $12 million in 2007, $17.7 million in 2006 and $13.8 million in 2005.  These reserves will 
be used to fund operating and capital commitments over the next six years. 

 
• No additional debt was issued during the last three years. 
  

Overview of the Financial Statements 
 
This discussion and analysis is intended to serve as an introduction to Pierce Transit’s basic financial 
statements.  The notes to the financial statements contain more detail on the information presented in the 
financial statements. 
 
Pierce Transit’s financial statements report information about the Agency using accounting methods similar to 
those used by private sector companies.  Under this method, revenues are recorded when earned and expenses 
are recorded as soon as they result in liabilities for benefits received.  The Comparative Statement of Net 
Assets presents information on Pierce Transit’s assets and liabilities, with the difference between assets and 
liabilities reported as net assets.  Over time, increases or decreases in net assets may serve as a useful indicator 
of whether Pierce Transit’s financial position is improving or deteriorating. 
 
The Comparative Statement of Revenues, Expenses and Changes in Net Assets presents information showing 
how the Agency’s net assets changed during the current and prior fiscal years.  All changes to net assets are 
reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of related 
cash flows.  Thus, revenues and expenses are reported in this statement for some items that will only result in 
cash flows in future fiscal periods (e.g., earned but unused vacation leave). 
 
The Comparative Statement of Cash Flows presents information on Pierce Transit’s cash receipts, cash 
payments, and net changes in cash and cash equivalents for the most recent two fiscal years.  Generally 
Accepted Accounting Principles require that cash flows be classified into one of four categories: 
 

• Cash flows from operating activities 
• Cash flows from non-capital financing activities 
• Cash flows from capital and related financing activities 
• Cash flows from investing activities 
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Pierce Transit 
Management’s Discussion and Analysis 

Years Ended December 31, 2007 and 2006 

 
 
Pierce Transit’s financial statements can be found on page 21 to 24 of this report. 
 
The Notes to the Financial Statements provide additional information that is essential to a full understanding 
of the data provided with the financial statements.  The Notes to the Financial Statements can be found on 
page 26 to 44 of this report. 
 
Financial Statement Analysis 
 
As noted earlier, net assets may serve as a useful indication of the Agency’s financial position.  Total net assets 
exceed liabilities by $240.1 million, $223.9 million and $205.5 million in 2007, 2006 and 2005 respectively.  
 
  

Summary Statement for Net Assets 
For the years ending December 31, 2007, 2006 and 2005 

 
           2007        2006        2005 
Assets:    
 Current Assets  $   80,271,449  $   74,503,799  $   53,787,701  
 Other Non-Current Assets       56,156,298       51,872,141       53,602,590  
 Capital Assets (net)     120,825,987     116,669,627     115,927,548  
 Total Assets  $ 257,253,734  $ 243,045,567  $ 223,317,839  
       

Liabilities:   
 Current Liabilities  $   11,602,677  $   12,661,532  $   12,448,807  
 Other Non-Current Liabilities        5,556,042         6,456,504         5,397,552  
 Total Liabilities       17,158,719       19,118,036       17,846,359  
       

Net Assets:   

 
Invested in Capital Assets, net of  
related debt     119,075,987     114,524,627     113,402,548  

 Net Assets     121,019,028     109,402,904       92,068,932  
 Total Net Assets     240,095,015     223,927,531     205,471,480  
 Total Liabilities and Net Assets  $ 257,253,734  $ 243,045,567  $ 223,317,839  
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Pierce Transit 
Management’s Discussion and Analysis 

Years Ended December 31, 2007 and 2006 

 
A large majority of Pierce Transit’s 2007 net capital assets ($120.8 million) reflect its investment in capital assets 
(e.g. revenue vehicles, passenger facilities, and shop equipment).  The Agency uses these capital assets to 
provide transportation to the community.  These are committed assets and this portion of the net asset balance 
is not available for future spending.  A portion ($53.4 million) of the remaining net asset balance of $119.2 
million has been restricted or designated by Board action (e.g., capital, workers’ compensation and liability self-
insurance programs) or by bond covenants.  The remainder of $65.8 million is available to support future 
obligations for transportation operations.   

$1
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16

$ 
92
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2007 2006 2005

Net Assets by Type
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Following is a summary of the Comparative Statement of Revenues, Expenses and Changes in Net Assets for 
the last three years: 
 
 

Comparative Statement of Revenues, Expenses and Changes in Net Assets 
For the years ended December 31, 2007, 2006 & 2005 

       

            2007          2006          2005 
Operating Revenues $   30,083,334  $   27,700,692    $   24,787,446 
Operating Expenses (95,459,298)     (87,266,403)      (81,949,100)
Depreciation (15,745,786)     (13,681,147)      (12,567,124)
 Operating Loss (81,121,750)     (73,246,858)     (69,728,778)
       

Operating Subsidies 84,075,867      81,622,203         76,582,094 
Non-Operating Revenues 7,100,600        5,415,907           3,749,902 
Non-Operating Expenses (1,985,607)          (865,324)        (1,893,611)
 Net Non-Operating Income 89,190,860       86,172,786        78,438,385 
       

 Net Income (Loss) Before Contributions 8,069,110      12,925,928          8,709,607 
Capital Grants 8,098,374        5,530,123        14,308,399 
 Change in Net Assets $   16,167,484  $   18,456,051    $  23,018,006 
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Pierce Transit 
Management’s Discussion and Analysis 

Years Ended December 31, 2007 and 2006 

       

 
A description of operating & non-operating revenues follows: 
       

Operating Revenues          2007          2006          2005 
 Passenger Fares  $   12,372,165  $   11,515,007    $     9,096,278 
 Advertising           816,563        1,094,081              851,602 
 Regional Transit Service      16,894,606      15,091,604         14,839,566 
 Total Operating Revenues      30,083,334      27,700,692         24,787,446 
       

Non-Operating Revenues     
Operating Subsidies:     
 Sales Tax      77,156,577      74,593,386         69,126,119 
 Operating Grants        6,919,290        7,028,817           7,455,975 
Other Non-Operating Revenues:   
 Investment Income        5,590,687        4,161,786           2,393,870 
 Miscellaneous Income        1,509,913        1,254,121           1,356,032 
 Total Non-Operating Revenues      91,176,467      87,038,110         80,331,996 
 Total Revenues  $ 121,259,801  $ 114,738,802    $ 105,119,442 

  
 
Revenue highlights for 2007 include: 
 

• Pierce Transit’s passenger fares consist of revenues from the sale of passes and tickets as well as 
cash fares collected on-board revenue vehicles.  Fare revenues increased in 2007 by $.9 million 
to $12.4 million due to an increase in ridership of .9 million.  Fare revenues in 2006 and 2005 
were $11.5 million and $9.1 million respectively.  Fare revenues increased in 2006 over 2005 
levels because of an increase in ridership and a fare increase implemented in March 2006. 

  
• Advertising revenues were $.8 million in 2007, $1.1 million in 2006 and $.8 million in 2005.  

These fluctuations were due to the timing of contractual guarantees.   
 
• Regional transit service is the fixed route express service provided for Sound Transit, Puget 

Sound’s Regional Transit Authority.  An inter-local agreement between Pierce Transit and 
Sound Transit has been established for the operation of this service.  The agreement is for a 
period of five years.  The current operating agreement ends on December 31, 2009.  Revenues 
generated from this regional transit service were $16.9 million in 2007, an increase of 11% over 
2006.  Regional transit service revenues were $15.1 million and $14.8 million in 2006 and 2005 
respectively.  These increases were a result of a change in the number of service hours as well as 
the rate Pierce Transit charges for providing this service. 

  
• Sales tax, accounting for nearly 63% of Pierce Transit’s total revenue (excluding capital), grew 

by $2.6 million, an increase of 3.4% over 2006.  Sales tax revenues have been steadily increasing 
with sales tax revenues of $77.1 million in 2007, $74.6 million in 2006 and $69.1 million in 2005.  
These increases are a result of a strong local economy.   

 

14









Pierce Transit 
Notes to Financial Statements 

Years Ended December 31, 2007 and 2006 

 
 
8. INSURANCE  
 
On July 1, 2001, Pierce Transit became an associate member of the Washington State Transit Insurance Pool 
(WSTIP) that includes 25 other State Transit Agencies and the Ohio State Transit Insurance Pool.  By 
becoming a member of WSTIP, the agency is able to take advantage of WSTIP's competitive insurance rates 
for excess general liability.  In addition, WSTIP membership includes access to a comprehensive claims 
database and other risk management services.  As of January 1, 2006, Pierce Transit's self-insurance retention 
was $1,000,000 with an excess insurance policy of $16,000,000.  
 
Property and fire risk exposures are covered by commercial insurance policies.  Settled claims have not 
exceeded coverage in any of the last three years.  Pierce Transit is entirely self-insured for unemployment 
compensation claims and errors and omissions exposures and vanpool auto/liability.  A listing of Pierce 
Transit's commercial insurance policies follows: 
 

   RISK COVERAGE 
 General Liability $16,000,000 excess of $1,000,000 retention. 
 Workers Compensation $25,000,000 excess of $1,100,000 retention. 
 Vanpool Auto/Liability $60,000 uninsured motorists. 
 Fleet and Fire Actual cost value, $10,000 deductible. 
 Building Fire/Office 

Contents/Earthquake/Flood 
Property damage: replacement cost coverage with a policy limit of 
$100,000,000; $10,000 deductible; $100,000 minimum deductible for 
earthquake with $30,000,000 limit; $100,000 deduction for flood with 
$45,000,000 limit; $2,000,000 for data processing. 

 Fidelity Bonds Public employees blanket bond in the amount of $1,000,000 with 
$100,000 deductible. 

 Money & Securities $1,000,000 for wrongful abstractions by employees of money & 
securities; $30,000 limit for abstractions of money & securities by third 
parties.    

 Pollution Liability $1,000,000 subject to $10,000 deductible for headquarters underground 
tanks only. 

 
On December 31, 2007, the self-insurance assets totaled $6,806,342, of which a liability of $1,657,062 is 
recorded as liability for all accident and workers compensation claims for which it may be ultimately liable, 
including a provision for claims incurred but not yet reported.  As of December 31, 2006 Pierce Transit’s self-
insurance assets totaled $7,237,709 of which a liability of $1,491,050 was recorded as a provision for liability 
claims.  These liabilities are Pierce Transit's best estimate of claims based upon available information.  No 
outstanding liabilities have been removed from the balance sheet due to the purchase of annuity contracts 
from third parties in the name of claimants. 
 
A reconciliation of claims liabilities follows: 
 
            2007             2006 
Balance beginning of year $   1,491,050   $   1,317,416  
Provision for incurred claims 2,617,555   2,193,732  
Payments made for claims    (2,451,543)     (2,020,098)
Claims liabilities year ended $   1,657,062  $   1,491,050
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Pierce Transit 
Notes to Financial Statements 

Years Ended December 31, 2007 and 2006 

 
 
9.  DEBT 
 
In 1999, Pierce Transit issued $3,795,000 of limited sales tax general obligation bonds dated February 1, 1999.  
These bonds carry interest rates between 3.0% and 4.3% and were used to advance refund $3,415,000 of 
Pierce Transit's limited sales tax general obligation bonds maturing on December 1 in years 2003 through 
2011.  The 1992 bonds were issued to fund construction of capital facilities.  The net proceeds of $4,763,430 
were deposited in an irrevocable trust with an escrow agent to be held to their call date of December 1, 2002, 
at which time they were called at par.   
 
The advance refunding resulted in a difference between the reacquisition price and the net carrying amount of 
the old debt.  The unamortized bond refunding gain as of December 31, 2007 and 2006 was $161,500 and 
$201,875, respectively.  This difference is being amortized through the year 2011.  The Agency completed the 
advance refunding to reduce its total debt service payments over the next 11 years. 
 
Pierce Transit did not have any short-term debt as of December 31, 2007. 
 
 

End of Notes to the Financial Statements 
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Pierce Transit 
Statistical Section 

Year ended December 31, 2007  

 

 

 This part of Pierce Transit’s comprehensive annual financial report presents detailed information as a context for 
understanding what the information in the financial statements, note disclosures, and required supplementary 
information says about Pierce Transit’s overall financial health.  This information presented in this section has not 
been audited. 
 
Contents           Page       
 
Financial Trends 

These schedules contain trend information to assess how Pierce Transit’s  
financial performance and well-being have changed over time.    46-47  

 
Revenue Capacity  

These schedules contain information on Pierce Transit’s revenue sources and  
their fluctuations over time.     48-49 
 

Debt Capacity 
These schedules present information to assist the reader in assessing the 
affordability of Pierce Transit’s current level of outstanding debt and the ability 
to issue additional debt in the future.         50 
 

Demographic and Economic Information 
These schedules offer demographic and economic indicators regarding the 
environment within which Pierce Transit’s financial activities take place.  51-52 
 

Operating Information 
These schedules contain information about services Pierce Transit provides and  
the activities it performs.         53-57  
 

Grant Information 
This schedule provides a summary of capital grant activity for Federal, State and 
Local sources.                58 
 
 

Sources:  Unless otherwise noted, the information in these schedules is derived from the 
comprehensive annual financial reports for the relevant years. 

 
 

 
 
 
 
 
 
 
 
 
 
 

45



Pierce Transit 
Statistical Section 

Year ended December 31, 2007  

 
 

Financial Trends 
Net Assets by Component  

1998 - 2007 
 Invested in   

 Capital Assets Unrestricted  Total 

1998 88,788,997 51,080,434 139,869,431 
1999 92,723,710 56,615,781 149,339,491 
2000 113,698,531 64,880,857 178,579,388 
2001 106,704,681 45,275,117 151,979,798 

   2002 * 105,264,761 45,517,812 150,782,573 
2003 97,750,689 63,775,883 161,526,572 
2004 106,752,212 75,701,262 182,453,474 
2005 115,927,548 89,543,932 205,471,480 
2006 116,669,627 107,790,306 224,459,933 
2007 120,825,987 119,269,028 240,095,015 

* Pierce Transit adopted GASB statement No.34 in 2002 which required reclassification of certain balances, including the presentation of net assets 
formerly labeled retained earnings and contributed capital. 

  
 

Financial Trends 
Expense Comparisons by Type 

1998 – 2007 
 

 1998 1999 2000 2001 2002  2003  2004 2005 2006 2007 
Personnel $36,176,231 $39,874,327 $37,874,327 $41,180,072 $44,656,262 $49,732,380 $53,276,898 $57,785,602 $60,736,927 $67,667,670 

Fuel & 
Lubricants 1,201,878 1,594,940 2,409,896 2,132,899 2,243,299 3,166,655 3,731,581 5,386,453 5,917,776 4,763,794 
Supplies & 

Materials 3,228,496 3,017,864 2,663,933 3,572,809 3,625,479 4,050,431 4,944,439 4,851,849 4,636,806 5,962,609 
Contracts & 

Services 9,691,496 11,627,076 9,775,987 9,859,752 12,326,267 11,606,002 13,770,279 13,925,196 15,974,894 17,065,225 
Depreciation & 

Amortization 8,985,096 11,125,833 9,050,003 12,474,363 13,347,738 13,485,834 12,274,862 12,567,124 13,681,147 15,745,786 
Capital 

Acquisition 18,506,882 19,751,030 30,026,065 5,480,620 12,351,346 5,897,918 21,187,250 21,717,527 14,426,046 20,005,358 
Loss on 

Disposal of 
Assets 2,317 - - 425 - - - - - - 

Debt Service 
Principal 780,000 315,000 305,000 305,000 325,000 340,000 355,000 365,000 380,000 395,000 

Lease Principal 325,029 109,252 - - - - - - - - 
Interest 

Expense 524,584 418,226 286,939 269,729 251,279 142,788 130,548 117,413 103,543 94,799 

Previously 
Deferred Items 478 - - 16,174 464,330 15,209 1,277 61,865 50,590 

 
 

132,357 
Grant 

Exchange Funds        1,714,333 711,191 
 

1,758,451 
Total $79,422,487 $87,491,053 $92,392,150 $75,291,842 $89,591,000 $88,437,217 $109,672,134 $118,492,362 $116,618,920 $133,591,049 
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Pierce Transit 
Statistical Section 

Year ended December 31, 2007  

 

 

Financial Trends 
Changes in Net Assets 

1998-2007 
           
Operating Revenue 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 

Passenger Fares 
   

$8,878,331      $9,576,682 $6,960,413 
  

$7,837,840        $8,505,024 
  

$8,937,797     $9,368,453 $9,096,278 
  

$11,515,007 $12,372,165 

Advertising 
   

1,049,250  
  

657,322 
  

990,828 
  

838,843 
  

466,549 
  

673,295 
  

442,378 
  

851,602 
  

1,094,081 
  

816,563 

Regional Transit Service 
   

610,810  
  

2,626,172 
  

8,458,643 
  

10,475,947 
  

11,246,071 
  

12,977,977 
  

13,540,481 
  

14,839,566 
  

15,091,604 
  

16,894,606 

  Total Operating Revenue 
   

10,538,391  
  

12,860,176 
  

16,409,884 
  

19,152,630 
  

20,217,644 
  

22,589,069 
  

23,351,312 
  

24,787,446 
  

27,700,692 
  

30,083,334 
Non-Operating Revenue           

Sales Tax  
   

22,550,155  
  

24,218,060 
  

25,788,866 
  

26,677,899 
  

41,138,256 
  

58,189,718 
  

61,770,952 
  

69,126,119 
  

74,593,386 
  

77,156,577 

MVET 
   

23,099,360  
  

22,609,654 
  

296,941                   -                        -                      -                     -                      -                    -                      -   

Operating Grants 
   

984,069  
  

620,713 
  

16,833,392 
  

9,190,891 
  

5,540,152 
  

8,023,859 
  

4,706,649 
  

7,455,975 
  

7,028,817 
  

6,919,290 

Investment Income 
   

1,704,390  
  

1,693,506 
  

2,498,545 
  

1,754,036 
  

760,368 
  

685,934 
  

1,218,453 
  

2,393,870 
  

4,161,786 
  

5,590,687 

Miscellaneous Income 
   

84,192  
  

419,886 
  

52,412 
  

711,483 
  

704,771 
  

779,793 
  

947,521 
  

1,005,346 
  

969,860 
  

1,401,198 
Gain(Loss)on Disposal of 
Assets 

   
(2,317) 

  
602,547 

  
366,356 

  
(425)

  
65,597 

  
89,504 

  
91,584 

  
350,686 

  
284,261 

  
108,715 

  Total Non-Operating Revenue 
   

48,419,849  
  

50,164,366 
  

45,836,512 
  

38,333,884 
  

48,209,144 
  

67,768,808 
  

68,735,159 
  

80,331,996 
  

87,038,110 
  

91,176,467 

      Total Revenue 
   

58,958,240  
  

63,024,542 
  

62,246,396 
  

57,486,514 
  

68,426,788 
  

90,357,877 
  

92,086,471 
  

105,119,442 
  

114,738,802 
  

121,259,801 
Operating Expense           

Fixed Route 
   

37,661,695  
  

41,775,717 
  

39,845,967 
  

44,305,283 
  

49,498,514 
  

54,828,986 
  

60,018,905 
  

66,764,882 
  

70,476,920 
  

76,043,175 

Demand Response 
   

10,931,415  
  

11,960,172 
  

11,078,774 
  

10,646,108 
  

11,184,461 
  

11,164,370 
  

12,772,330 
  

12,359,269 
  

13,856,252 
  

15,807,504 

Vanpool 
   

1,704,990  
  

2,035,823 
  

1,799,402 
  

1,794,139 
  

2,168,332 
  

2,562,112 
  

2,931,961 
  

2,824,949 
  

2,933,231 
  

3,608,619 

Depreciation & Amortization 
   

8,985,095  
  

11,125,833 
  

9,050,003 
  

12,474,363 
  

13,347,738 
  

13,485,834 
  

12,274,862 
  

12,567,124 
  

13,681,147 
  

15,745,786 

  Total Operating Expense 
   

59,283,195  
  

66,897,545 
  

61,774,146 
  

69,219,893 
  

76,199,045 
  

82,041,302 
  

87,998,058 
  

94,516,224 
  

100,947,550 
  

111,205,084 
Non-Operating Expense         

Expense of Deferred Items 
   

478                     -                         -   
  

16,174 
  

464,330 
  

15,209 
  

1,277 
  

61,865 
  

50,590 
  

132,357 

Interest Expense 
   

524,587  
  

418,226 
  

286,939 
  

269,729 
  

251,279 
  

142,788 
  

130,548 
  

117,413 
  

103,543 
  

94,799 

Grant Exchange Funds                     -                      -                         -                     -                        -                      -                     -   
  

1,714,333 
  

711,191 
  

1,758,451 

  Total Non-Operating Expense 
   

525,065  
  

418,226 
  

286,939 
  

285,903 
  

715,609 
  

157,997 
  

131,825 
  

1,893,611 
  

865,324 
  

1,985,607 

    Total Expense 
   

59,808,260  
  

67,315,771 
  

62,061,085 
  

69,505,796 
  

76,914,654 
  

82,199,299 
  

88,129,883 
  

96,409,835 
  

101,812,874 
  

113,190,691 
         

Net Expense 
   

(850,020) 
  

(4,291,229)
  

185,311 
  

(12,019,282)
  

(8,487,866)
  

8,158,578 
  

3,956,588 
  

8,709,607 
  

12,925,928 
  

8,069,110 

Capital Grants 
   

16,329,270  
  

16,366,706 
  

24,357,497 
  

4,711,290 
  

7,290,641 
  

2,585,421 
  

16,970,314 
  

14,308,399 
  

5,530,123 
  

8,098,374 

Change in Net Assets $15,479,250  $12,075,477 $24,542,808 $(7,307,992)  $(1,197,225) $10,743,999    $20,926,902 $23,018,006 $18,456,051 
  

$16,167,484 
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Revenue Capacity 
Revenue and Subsidies Comparisons 

1998 - 2007 
 
 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 

Passenger Fares $8,830,046 $9,576,682 $6,960,413 $7,837,840 $8,505,024 $8,937,797 $9,368,453 $9,096,278 $11,515,007 $12,372,165
School Service 48,286 - - - - - -    

Regional 
Transit Fares 610,810 2,626,172 8,458,643 10,475,947 11,246,071 12,977,977 13,540,481 14,839,566 15,091,604 16,894,606

Advertising 1,049,250 657,322 990,828 838,843 466,549 673,295 442,379 851,602 1,094,081 816,563
Interest Income 1,704,390 1,693,506 2,498,545 1,754,036 760,368 685,934 1,218,453 2,393,870 4,161,786 5,590,687

Sales Tax 22,550,155 24,218,060 25,788,866 26,677,899 41,138,256 58,189,718 61,770,952 69,126,119 74,593,386 77,156,577
MVET 23,099,360 22,609,654 296,941 - - - - - - - 

Operating 
Subsidies 984,069 620,713 16.833,392 9,190,891  5,540,152 8,023,859 4,706,649 7,455,975 7,028,817 6,919,290

Capital Grants 16,329,270 16,366,706 24,357,497 4,711,290 7,290,641 2,585,421 16,970,314 14,308,399 5,530,123 8,098,374
Gain on 

Disposal of 
Assets - 602,547 366,356 - 65,597 89,504 91,584 350,686 816,663 108,715

Miscellaneous 84,192 419,886 52,412 711,483 704,771 779,793 947,521 1,005,345 969,860 1,401,198
           

Total $75,289,828 $79,391,248 $86,603,893 $62,198,229 $75,717,429 $92,943,298 $109,056,786 $119,427,840 $120,801,327 $129,358,175
 

 
 
 

Revenue Capacity 
Fixed Route Farebox Recovery 

1998- 2007 

 Year 
Farebox 
Recovery 

 1998                0.21  
 1999                0.22  
 2000                0.18  
 2001                0.18  
 2002                0.19  
 2003                0.18  
 2004                0.16  
 2005                0.14  
 2006                0.17  
 2007                0.16  
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Revenue Capacity 
Fare History 

1998- 2007 
 

 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

Cash Fares           
Adult $   0.90 $   1.00 $   1.00 $   1.00 $   1.25 $   1.25 $   1.25 $   1.25 $      1.50 $    1.50
Student/Seniors 0.90 1.00 1.00 1.00 1.25 1.25 1.25 1.25 1.50 1.50
SHUTTLE 0.45 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.75 0.75
Seattle Express 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50
Olympia Express 1.50 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00

     
     

Passes     

Adult Pass 34.00 36.00 36.00 36.00 45.00 45.00 45.00 45.00 54.00 54.00
Senior/Disabled Pass 15.00 18.00 18.00 18.00 18.00 18.00 18.00 18.00 27.00 27.00
Olympia Express 50.00 72.00 72.00 72.00 72.00 72.00 72.00 72.00 72.00 72.00
Seattle Express  75.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 108.00 108.00
Transfers Free Free Free Free Free Free Free Free Free Free

 
 

Revenue Capacity 
1998 & 2007 Taxable Sales Comparisons 

 Pierce County 
 

 1998  2007 

 Taxable Sales Sales Tax  Taxable Sales Sales Tax 

Retail Trade  $ 4,267,973,286      $ 12,803,920  $   6,083,032,333     $  37,441,002
Services        835,771,742        2,507,315         1,939,802,048      111,939,462
Contracting        937,959,721        2,813,879         2,414,312,687       14,860,070
Manufacturing        184,642,327           553,927            359,628,080         2,213,507
Transportation/Utilities        302,435,151           907,305              65,103,047            400,709
Wholesaling        699,130,966        2,097,393            776,469,806         4,779,164
Finance/Insurance/Real Estate        112,529,563           337,589            895,851,820         5,513,959
Other Business          76,275,505           228,827 1,414,167               8,704
TOTAL $ 7,416,718,261      $ 22,250,155  $  12,535,613,988       $177,156,577 
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Debt Capacity 

Legal Debt Margin 
2007 

 
Non-voted

Maximum Debt 
Capacity* 

Assessed Valuation  $42,915,280,146 $42,695,373,268 
Debt Limitation (%)* .375% 1.250% 
Debt Limitation ($) $    160,932,301 $    533,692,166 
Less: Outstanding Debt 1,750,000 1,750,000 
Debt Margin $    159,182,301 $    531,942,166 
* The maximum debt capacity includes both non-voted and voted debt.  All outstanding debt is non-voted. 
 
 

 
Debt Capacity 

Ratio of General Bonded Debt to Assessed Value and Net Bonded Debt per Capita 
1998 – 2007 

December 31 Population 
Assessed Value
(In Thousands)

General 
Bonded Debt 

% Ratio of 
Bonded 
Debt to 

Assessed 
Value 

Bonded 
Debt Per 

Capita 
1998 622,875  $20,186,728 $8,255,000 .04 $13.25 
1999 635,290  21,667,412  4,505,000 .02    7.09 
2000 643,290  23,550,341  4,215,000 .02    6.55 
2001 658,475  25,533,759  3,910,000 .02    6.07 
2002 670,820  26,350,592  3,585,000 .02    5.35 
2003 679,815  27,778,725  3,245,000 .02    4.78 
2004 702,060  29,619,949  2,890,000 .01    4.11 
2005 705,018  29,619,949  2,525,000 .01    3.58 
2006 721,445  35,336,989  2,145,000 .01    2.97 
2007 732,435  42,915,280  1,750,000 .01    2.38 

 
 

Debt Capacity 
Computation of Direct and Overlapping Debt 

2007 
 

 Net Bonded Debt 
Outstanding

Percentage
Applicable*

Authority 
Share 

Pierce Transit $      1,750,000 100.00% $      1,750,000 
City of Tacoma 146,568,000 30.54%  44,761,867  
Pierce County 127,077,169 42.27% 53,715,519 
 $102,227,386 
  
PTBA Population 732,435 
Direct and Overlapping 
Debt per Capita 

 
$          139.57 

* Applicable percentage determined by the ratio of assessed valuation in overlapping unit to assessed valuation in Pierce Transit’s service 
area. 
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Demographic and Economic Information 

Pierce Transit Employee by Function 
1998- 2007 

 
 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Operations 516 521 508 534 608 605 589 701 746 747
Maintenance 121 125 124 127 136 156 149 157 154 169
Administration 105 98 98 103 125 128 127 145 153 174

 
   *Contracted Employees not included in totals prior to 2005 
 
 

 
Demographic and Economic Information 

Pierce County Demographic and Economic Information 
1998-2007 

 

Fiscal 
Year Dec 31 

Pierce 
County 

Population 

Median 
Household 
Income (1) 

Personal 
Income (2) 

 (In Thousands) 

Per Capita 
Personal 
Income 

School 
Enrollment (3) 

Unemployment
Rate (4) 

1998       686,800  $44,317 $17,184,196       $25,021    134,212 3.9 
1999       700,000  45,204 18,058,638       25,798    134,635 4.3 
2000       701,000  47,586 1,941,674       27,699    135,476 5.0 
2001       713,400  49,287 20,702,070       29,019    137,334 6.5 
2002       725,000  50,127 21,502,845       29,659    139,759 8.1 
2003       733,700  51,539 21,131,368       28,801    142,050 8.2 
2004       744,000  53,661 23,273,083       31,281    140,626 7.1 
2005       755,900  54,647 24,440,169       32,448    139,032 5.9 
2006       773,500  55,361 N/A* N/A    139,434 5.1 
2007       790,500  56,789 N/A* N/A    139,945 4.7 

 
Sources:  (1)Washington State Office of Financial Management 
               (2)Federal Bureau of Economic Analysis 
               (3)Superintendent of Public Instruction 
               (4)Washington State Department of Employment Security 
               (*)Not Available 
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Principal Employers 
Comparisons of Employees and Percent of Total Employment 

1998 and 2007 
 
 1998 2007 
   Percent   Percent  
   of Total    of Total 
   County    County  
Employer Employees Rank Employment Employees Rank Employment
Federal Government       33,000  1 10.13%          57,303  1 14.82% 
Local Government       12,393  2 3.80          31,139  2 8.05 
MultiCare Health System         5,081  3 1.56            5,567  3 1.44 
MultiCare Health Systems         2,306  4 0.71            4,059  4 1.05 
Safeway Stores         1,526  5 0.47            2,650  5 0.69 
Fred Meyer Stores         1,206  8 0.37            2,360  6 0.61 
Wal-Mart               -  - -            1,850  7 0.48 
Emerald Queen Casino               -  - -            1,688  8 0.44 
Boeing Company         1,300  6 0.40            1,450  9 0.38 
McDonald's Restaurants           910  10 0.28            1,290  10 0.33 
Intel Corporation         1,300  7 0.40            1,100  11 0.28 
Frank Russell Company         1,133  9 0.35            1,080  12 0.28 
Total Taxpayer Employment       60,155   18.46%        111,536   28.85% 
        
Total Employment Pierce County     325,900           386,600    

Data prepared by Tacoma-Pierce County Economic Development Board     
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Annual Passenger Fare Revenues
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 Operating Information 
Fixed Route Statistics 

1998- 2007 
 
 

 
 

 
 
  
 
 

 
 
 
 
 
Source: National Transit Database (NTD) 
Sound Transit Seattle Express service began September 1999 
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Actual Revenue Hours
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Fare revenue is returned to Sound Transit.   
Sound Transit Seattle Express service began in September 1999. 
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Annual Passenger Fare Revenues
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Operating Information 
Specialized Transportation (SHUTTLE) 

1998- 2007 
 
 
 
   

 
 
 
 
 

 
 
 
  
 
 
 
Includes directly operated and purchased transportation services. 
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Annual Passenger Fare Revenues
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Operating Information 
Vanpool Statistics 

1998- 2007 
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Operating Information 

Key Performance Measures 
1998 – 2007 

 
 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 
PIERCE TRANSIT FIXED ROUTE (excluding Sound Transit):      
Annual Boardings 13,007,411  12,357,961  11,935,606  11,717,375 11,161,468 11,335,185 11,946,488  12,245,514  12,409,416 13,307,473 
Cost per Service 
Hour  $     65.56   $     69.72   $     66.36  $     73.59  $     75.15  $     72.36   $     81.50  $      86.80   $      90.36   $     96.96 
Farebox Recovery             21%             22%             18%             18%            19%            18%            16%             14%             17%            16% 
Passengers per 
Service Hour 22.8 23.0 25.5 24.7 22.5 20.4 21.2 21.1 20.6 21.1
Cost per Passenger  $         2.88   $        3.03   $         2.61   $         2.98  $         3.34  $         3.55  $         3.84   $         4.11   $         4.38 $4.59
           
SHUTTLE:           
Annual Boardings     494,106      442,640      462,070      396,052     425,506     429,832     428,678       415,621       405,610      423,539  
Cost per Service 
Hour  $   48.49  $    57.80   $     52.41   $    62.17  $    63.22  $   63.97  $     72.47  $66.23    $     64.17  $      66.26 
Farebox Recovery              1%              2%              2%               2%              1%              2%              3%               2%              2%              2% 
Passengers per 
Service Hour 2.2 2.1 2.2 2.3 2.4 2.5 2.4 2.2 1.9 1.8
Cost per Passenger  $       22.12   $       27.02   $       23.98   $       26.88  $       26.29  $       25.97  $       29.73  $       29. 67   $       34.23 $       37.32
           
VANPOOL:           
Annual Boardings     429,750      483,500      577,500      631,750     594,750     636,744     690,500       734,430       815,139      788,868 
Cost per Service 
Hour  $     38.75   $     42.41  $     30.50   $     25.54  $     30.98  $     30.44  $     28.98   $     26.93   $      24.93 $       25.07 
Farebox Recovery            50%             48%             63%             76%            64%            57%            57%            59%             71%           57%  
Passengers per 
Service Hour 9.8 10.1 9.8 9.0 8.5 7.6 6.9 7.1 6.7 5.5
Cost per Passenger  $         3.97   $         4.21   $         3.12   $         2.84  $         3.65  $         4.02  $         4.23   $         3.82   $         3.71 $         4.57

 
Service hours are defined as the hours and miles a vehicle is on the road (including revenue, recovery and deadhead). 
 
 
 

 
Operating Information 

Vehicles Available for Maximum Service 
1998 – 2007 

 
 

 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 
Pierce Transit Buses 218 169 149 164 166 168 208 193 176 176 
SHUTTLE Vans   123 174 151 157 144 166 154 100 118 146 
Vanpool Vans 180 197 218 249 250 270 284 293 300 320 
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Grant Information 
Capital Grant History 

1998 – 2007 
 

FTA  1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 

Section 3  $        1,510,707   $        1,369,963   $        5,699,938   $      1,151,973   $        1,132,955  $           157,643  $        2,131,762  $        2,774,048   $           343,103  $                  -    

Section 4                         -                         132                     454     

Section 8                         -                 13,404                   6,726                 (6,647)                 36,715                     610                         -                         -                          -                         - 

Section 9          13,992,479             9,187,104           12,104,446            1,814,148            6,056,583            2,278,019          14,921,797          10,261,877             4,687,911           7,528,260 

Other                         -                          -                          -                          -                         -                         -                         -                         -                          -                53,793 

           

WA STATE  

Misc Grants              826,084            1,840,637            ( 251,801)           1,378,994                         -                 65,161              (99,912)               215,807                344,798              504,380 

           
MUNCIPAL/
LOCAL           

Partnerships                         -             3,955,598             6,798,188               372,822                 64,256                83,534                16,667            1,056,667               154,311                11,941 

  $      16,329,270   $      16,366,706   $      24,357,497   $        4,711,290  $        7,290,641  $        2,585,421  $      16,970,314  $      14,308,399   $        5,530,123  $       8,098,374 
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